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Being Contrarian


Ignore the madness of the crowd



To be contrarian, you need to observe markets


You need to identify extremes


People often do the wrong thing, at the wrong time



Combine


• anecdotal evidence

• valuations

• mathematics, 

• pattern recognition

• experience

• sentiment



Contrarian is not antagonistic 


Position away from the consensus



It’s lonely


The herd is always calling


Conviction in your analysis and thinking 




Ignore the noise or ‘the herd’


Noise costs you time and money



Prices are best illustrated using charts.


The price of an asset is the sum of its 

hopes, fears, demand, 


supply, popularity and problems. 




Introducing Mean Reversion 


The 200 week moving average









Hello Correlation !

















Oversold and Overbought readings help confirm extremes













Let’s add 2.5 Standard Deviations











Combine Mean Reversion with Percentage Extremes









Today’s Markets



Recent Buying Moments













Getting Ready For









More Mean Reversion to Come













Many Already Have











Rising Inventories Leads to Discounting







Summary: 

See lower prices in many commodities

Expect lower GDP


Rising inventories equals discounting 


This will be deflationary (short-term)


Thus 

Interest Rates and Inflation to abate


Although, expect inflation to stay at 4% range



Reminder: 

Look for extremes


Mean Reversions are a ‘thing’


Stick to your contrarian conviction


Don’t digest the noise,

but tune in to pessimism and euphoria


And accept the ‘fat part of the trade'
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